Arrest Warrants For 21 Members Of Salvadoran Elite Issued In Bank Fraud Case by Tyroler, Deborah
LADB Article Id:  066042
ISSN:  1089-1560
©2011  The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved. Page 1 of 1
Arrest Warrants For 21 Members Of Salvadoran Elite Issued
In Bank Fraud Case
by Deborah Tyroler
Category/Department:  General
Published:  Friday, July 12, 1991
In June, 2nd Criminal Court Judge Daniel Gonzalez charged 21 former and current officers of
the state-run Banco Agricola Comercial with obtaining up to $15 million in unsecured loans in
1985 and 1986. Two suspects are relatives of former presidents. The others are members of the
Salvadoran elite who contributed heavily to the 1989 election campaign of rightist President Alfredo
Cristiani. Roberto Orellana Milla, president of the Central Reserve Bank, called it "the biggest
fraud in [Salvadoran] history." He said the fraud was the result of collusion between then- bank
president Rafael Carbonell, and Rafael Escalon, owner of a shrimp fishing business. According
to the indictment, Escalon formed several "straw companies" with no assets that obtained large
unsecured loans with Carbonell's approval. Escalon then converted much of that money into dollars
and transferred millions to his foreign accounts. All 21 suspects have left the country subsequent to
issue of the arrest warrants. When a Salvadoran judge issues an arrest warrant, copies are forwarded
to police and immigration officers. Officials at border posts and airports are supposed to detain
fugitives attempting to leave the country. (Basic data from AP, 07/09/91)
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